EUPE CORPORATION BERHAD (377762-V)

Notes to the financial STATEMENTS

FOR THE YEAR ENDED 28 FEBRUARY 2003


1
Basis of preparation

The financial statements are unaudited and have been prepared in accordance with MASB 26, Interim Financial Reporting and Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements. 
The financial statements should be read in conjunction with the audited financial statements of the Group for the year ended 28 February 2003.  

The accounting policies and methods of computation adopted by the Group in these financial statements are consistent with those adopted in the financial statements for the year ended 28 February 2003.

2
Qualification of financial statement 

There was no qualification in the audited financial statements for the year ended 28 February 2003.

3.
Seasonal or cyclical factors

The business operations of the Group were not significantly affected by any seasonal or cyclical factors.

4
Items affecting assets, liabilities, equity, net income or cash flows

There were no items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the current quarter and/or financial year to-date.

5
Change in estimates

There were no changes in estimates reported in prior interim periods of the current financial year or prior financial year which have a material effect on the current financial year to-date.

6
Debt and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial period.
7
Dividend paid


No dividend has been paid or declared during the current financial year-to-date.
8
Segmental information

	
	
	Revenue
	
	Profit before taxation

	
	
	<---------------------12months ended---------------------->

	
	
	2003
	
	2002
	
	2003
	
	2002

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	Chalet and Golf Management
	
	10,774
	
	8,596
	
	527
	
	300

	Property Development
	
	53,616
	
	22,438
	
	4,481
	
	2,401

	Property Construction
	
	45,985
	
	24,818
	
	2,573
	
	1,089

	Others
	
	1,335
	
	1,295
	
	127
	
	277

	
	
	111,710
	
	57147
	
	7,708
	
	4,067

	Inter-segment elimination
	
	(30,612)
	
	(15,063)
	
	838
	
	(527)

	
	
	81,098
	
	42,084
	
	8,546
	
	3,540

	
	
	
	
	
	
	
	
	


9
Revaluation of property, plant and machinery

The Group did not carry out any valuations on its property, plant & equipment.
10
Material events subsequent to balance sheet date

There is no material event that has not been reflected in the financial statements for the said period, made up to a date not earlier than 7 days from the date of the issuance of this quarterly report.
11
Changes in composition of the Group

There was no change in the composition of the Group for the current quarter.
12
Changes in contingent liabilities and contingent assets

There were no contingent liabilities and contingent assets as at the date of this report.
13
Capital commitments


There is no capital commitment as at the date of this report.

14 Acquisition and disposal of items of property, plant and equipment

Property, plant and equipment amounting to RM1,853,862 were purchased during the year ended 28 February 2003.
15
Comparative figures

No comparative figures are provided for the condensed consolidated cash flow statement and condensed consolidated statement of changes in equity as these are the second sets of financial statements presented in accordance with MASB 26.

Additional information required by the KLSE’s Listing Requirements

1
Review of performance

The revenue for Q4 2003 increased by 38% compared to the revenue for Q4 2002.  This is mainly the result of the high take up rate of a property project launched previously.  On the other hand, the profit before tax for Q4 2003 decreased by 34% compared to Q4 2002 as the construction of houses is nearing completion and further profit recognition will only be made upon the commencement of infrastructure works.
2
Variance of results against preceding quarter

The revenue for Q4 2003 has not deviated much from Q3 2003 as almost all the units launched have been taken up.  Claims are made on a progressive basis which are fairly consistent from quarter to quarter.  However, as we have yet to commence infrastructure works, the profit cannot be recognized until such works commence.
3
Current year prospects

The economic prospects of the nation do not appear promising with the effects of the war and SARS virus.  However, we will continue to focus on our core competencies of developing affordable homes and managing our properties.  Refurbishment of existing properties and brand building will be other areas of importance during this phase of consolidation.

4
Profit forecast

This is not applicable as no profit forecast was published.

5
Taxation 

	
	CURRENT QUARTER

Q4 

 28

FEBRUARY
2003
RM’000
	PRECEDING

QUARTER

Q4
 28

FEBRUARY
2002 

RM’000
	CURRENT 

YEAR

TO DATE 

28

FEBRUARY

2003
RM’000
	PRECEDING

YEAR

TO DATE 

28 FEBRUARY
2002
RM’000

	Current year taxation
	345
	548
	2,240
	1,339

	Real property gain tax
	-
	(211)
	-
	-

	
	345
	337
	2,240
	1,339

	Deferred taxation
	19
	12
	(87)
	(965)

	
	364
	349
	2,153
	374

	Under/(Over) provision in previous years
	(6)
	(61)
	(17)
	(25)

	
	358
	288
	2,136
	349


The lower effective tax rate as compared to the statutory tax rate of 28% for the current quarter and financial period is due to the incorporation of reserve on consolidation which is not taxable and the utilisation of unabsorbed investment tax allowance and unabsorbed tax losses brought forward from the previous year.
6
Unquoted investments and properties

There was no sale of unquoted investments and / or properties for the current quarter under review and financial year to date.

7
Purchase or disposal of quoted investments

There was no sale of unquoted investments or properties of the Group for the current quarter under review.

8
Status of corporate proposal announced

There is no corporate proposal announced but not completed as at the date of this quarterly report.

9
Borrowings and debt securities

	
	CURRENT FINANCIAL YEAR END

28.02.2003

RM’ 000
	PRECEDING FINANCIAL YEAR END

28.02.2002

RM’ 000

	Borrowings – secured
	
	

	
	
	

	Repayable within the next 12 months
	
	

	Bank overdraft
	163
	2 

	Term loans
	1,195
	1,942

	
	1,358
	1,944

	
	
	

	Repayable after the next 12 months
	
	

	Term loans
	14,779
	16,939


The Group has no borrowing and debt securities denominated in foreign currency.
10
Off balance sheet financial instruments

The Group and Company have not issued any such instrument as at the date of this report.

11
Changes in material litigation

There is no material litigation which is not in the ordinary course of business as at the date of this report.

12
Dividend

The Directors do not propose the payment of any interim dividend for the current quarter and financial period.

13
Earnings per share

Basic and diluted  earnings per share

	

	Current quarter
	Year to-date

	
	RM
	RM

	Net profit attributable to ordinary shareholders
	1,097,009
	6,410,596

	
	
	

	Weighted average number of ordinary shares
	128,000,000
	128,000,000

	
	
	

	Basic and diluted earnings per share (sen)
	0.86
	5.01
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